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Government Lending 
and Easement 
Encroachment



In general, any power line along a home is 
considered a detrimental effect on value and 
can cause limitations on financing. 

VA, FHA FNMA and FHLMC are all government 
entities that all lenders follow for guidelines for 
home lending.

We have researched VA, FHA, FNMA & FHLMC 
guidelines and found the following:

Detrimental Effect: Financing 



Detrimental Effect for Veterans/VA loans

“No part of any residential structure may be 
located within a high voltage electric transmission 
line easement.

Any detached improvements even partially in a 
transmission line easement will not receive value 
for VA purposes.”

VA Guidelines 2019, Chapter 12 -12.07



FHLMC Guidelines, 2019

Detrimental Effect for Freddie Mac Financing

“Must not 
interfere with 
the use and 
enjoyment…”

“Location of 
the 
easements is 
ascertainable 
and fixed”



FNMA allows above-surface public utility easements that 
extend along the property line only as long as they do not 
extend more than  12 feet from the property line and do not 
interfere with any of the buildings or improvements within the 
property itself. 

The proposed changes would require a larger easement for 
safety reasons, according to RMP’s own guidelines and 
requirements.

Detrimental Effect for Fannie Mae Financing 



Detrimental Effect for FHA loans

“...Transmission 
Lines do not pass 
directly over any 
dwelling, 
structure…
including pools” 

FHA guidelines, 2019



 Loan Types in Utah 2018 According to the Urban.org 

Conventional - 63.6%

VA - 7.3%

FHA - 25.4%



Conventional - 63.6%

VA - 7.3%

FHA - 25.4%
  96.3% of loans 
will NOT qualify with this 
proposed transmission line 
expansion. 

 Urban.org, March 2019 

Detrimental Effect: Our Homes Can’t Be Financed


